
A N G I E  B E R G ,  S T E A R N S  C O U N T Y

FINANCIAL GUARANTEES



OVERVIEW



WHAT IS A FINANCIAL GUARANTEE?

• Financial security given to the County by the 
applicant to undertake and satisfactorily complete 
its obligations under an approval. 



QUESTION #1

Do you require financial guarantees? 



WHY REQUIRE FINANCIAL 
GUARANTEES?



WHEN DID WE START REQUIRING 
FINANCIAL GUARANTEES?

Predatory mortgage lending, 
unregulated markets, the collapse of 
home prices and a massive amount of 
consumer debt. 



QUESTION #2

What types of financial guarantees do you allow? 

1. Cash Escrow
2. Letter of Credit
3. Bond
4. Other



CASH ESCROW



LETTER OF CREDIT



BOND



QUESTION #3

What types of projects require financial 
guarantees: 

1. Mining/asphalt plants
2. Subdivision improvements: roads, stormwater
3. Solar decommissioning 
4. Cell phone towers
5. Stormwater/erosion control improvements
6. Shoreland alterations
7. Solid Waste Facilities
8. Temporary homes
9. Wind Energy Conversion Systems
10. Other 



WHO DO YOU NEED TO INVOLVE AT 
THE COUNTY? 



HOW DO YOU MANAGE THE 
PROGRAM? 

Develop process and procedures 
1. Depositing 
2. Filing- you may need the original letter of credit to draw
3. Tracking the timelines
4. Releasing the funds
5. Drawing on the funds



QUESTION #4

Have you had to draw on a financial guarantee? 



QUESTIONS/CONTACT INFO

Angie Berg
Land Use Division Director
705 Courthouse Square

Administration Center Room 343
St. Cloud, MN 56303

(320) 656-3613
Fax (320) 656-6484

angie.berg@stearnscountymn.gov
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